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Regulatory Tools for Government

Legal Regulation

Source: Freiberg, A (2010

ools of Regulation (Federation Press)
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B Ayres & Braithwaite’s ('92) Enforcement Pyramid (Responsive Regulation)

Requlatory conversations =

Command Regulation ‘speaking softly while carrying
jith Nendiscretionary “Hard Law very big sticks”

Punishment Hard
Command *Codes/guidelines
+*Soft’ Regulation

finn with law

Discretionary Punishment
Enforced Sefi-Regulation l eitregidanina)
Soft law

A 2 Enforcement Pyramid Fauandliifiufissiuamududuvesnginusisnag (Ayres & Braithwaite: 1992)

Self-Regulation
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Box J.5  Victorian agricultural and veterinary chemical reforms —
evaluation using the Standard Cost Model

In 2007 the Victonan Govermment changed a regulation relating to requirements for
veterinarians to keep records of the use of agricultural and veterinary chemicals. The
Victorian Depariment of Primary Indusiries used the Standard Cost Model to estimate
the change in administrative burdens arising from the reforms. The estimated change
in administrative costs was based on:

« time taken — based on interviews with seven practitioners who had been affected
by the reforms and were asked “to reflect upon the time it took them to complete the
administrative activiies under the previous regulations and under the current (new)
regulations’ (Victorian Depariment of Primary Industries 2007a). (Hence, the effects
of the reforms were assessed against a counterfactual of 'no change' to the
previous regulations_)

« veterinarians' average wage rate (hourly)

« frequency — the number of times the ‘average' firm would complete the obligation
each year

« population — the number of firms affected.

Based on these data, the savings in administrative costs was estimated to be around
$1.7 million per year.

Time taken Wage rate total cost
(minutes) (&'hour) frequency population per year
Previous
requirement 6.4 96 880 800 $6.6m
New
requirement 4.7 @6 880 800 $£4.9m

Source: Victorian Department of Primary Industries (2007 a and 2007b).
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Public consultation (2016) Original fintech licensing ‘Enhanced’ sandbox (2020)
exemption (2016)
Maximum 6 months 12 months 24 months
duration
Multiple uses / Prohibited Prohibited Allowed (for different products/services)
extension
Scope Giving financial advice in Financial services: (i) providing New types of activities covered
relation to certain Australian advice, (ii) dealing in or (iii) ISenTirE, VERie ar Clemsasime of & ferwe=eh
securities, managed distributing existing products paymg;t fagwlitg P 9
investment schemes / deposit fm e ;
products _Cred\t ac;t\thles. 9n|y ('), alctmg s Providing crowd-funding services
intermediary or (ii) providing credit o ‘ o ‘
Arranging for other persons to  assistance in relation to certain Providing credit (new restriction: duration
deal in financial products credit contracts only up to 4 years)
Admission No application No application No application
Notice to ASIC 14-day notice to ASIC 30-day notice to ASIC
Declaration to ASIC
Evidence of sponsorship
Reporting Yes No No
obligations .
A mandatory report at the end A voluntary report at the end of A voluntary report at the end of testing
of testing testing
Interactivity Minimal Minimal Minimal

level

~~~~~~
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